- Murweh

Shire Council




Index

Page No
Mayor’s Message 3
Chief Executive Officer’s Message 4
Community Financial Report 5
Councillor’s remuneration schedule 7
Councillor’s meeting attendance 7
Conduct and performance of councillors 8
Administrative complaints 9
Overseas travel 9
Grant Expenditure to Community Groups 9
Other Contents
Q) Corporate and operational plans 10
(i) Registers and public documents 10
(ili)  Concessions for rates and fees 11
(iv)  Internal audit 11
(v) Competitive neutrality 11
(vi)  Senior staff remuneration 12
(vii)  Public Sector Ethics Act 1994 12
Attachments

Annual Financial Statements 30 June 2015

Auditor General’s Report



Message from the Mayor

Firstly, I welcome our new Councillor onto the team in Cr.
Robert Eckel, (Trevor's brother) who was duly elected to fill
the vacancy left with Trevor’s passing.

Our rural community is still battling an oppressive drought
and with little rain insight these effects are also continuing to
impact the business and community sectors. There is a
desperate need for rain across much of Australia and we
hope it comes soon.

With the completion of our flood damage road works and
our final flood mitigation project in the previous financial
year, this year it has been business as usual concentrating on our day to day activities and
infrastructure improvements.

Major infrastructure improvements included the upgrade of the Charleville Cultural Centre
$380K and with the new Arts Centre $200K to be undertaken next financial year this is a
project that will be finally realised after some nine years in the pipe line.

Further minor infrastructure upgrades were undertaken in the townships of Augathella,
Charleville and Morven at a cost of $203K.

Other works completed during the year include major new kerb, channelling and footpaths
in Morven, Augathella and Charleville $235K, Charleville Streets (Kennedy / Riverview)
seals $200K, Adavale Road improvements $869K, together with replacement of Plant and
Equipment $671K.

Council was again pleased to help with many minor projects and events run by the
numerous clubs and their tireless volunteers across the Shire.

Council welcomes the new business developments of the Rocks Motel and the RFDS
base, building on confidence in the future of our region. Council was pleased to assist the
RFDS establish the base providing additional infrastructure and road networks at a cost of
$122K.

It is appropriate that | take this opportunity to thank my deputy, Councillor Annie Liston and
Councillors Russell, Alexander and Eckel for their hard work and dedication to our
community during the year.

| would also like to express my appreciation to our Chief Executive Officer and Council
ctaff far thair accictanca gnd efforts during the year.

Denis Cook

MAYOR



Chief Executive Officer’s Report

With the completion of the large capital works programs
last year namely the flood damaged roads works and
flood mitigation works the financial report clearly
reflects the down turn in revenues (around $50M) on
the previous year and a ‘business as usual’ approach
this year.

, Due to the crippling nature of the current drought and
economic downturn council rates and charges increased by only 2% down from 4% the
previous year with further reductions in expenditures necessary to continue to redress the
negative result posted.

Non- current (fixed) asset improvements (up $122M) largely due to the above capital
works has substantially grown an already strong balance sheet however the sustainability
of these assets overtime will be a continuing challenge for Council in future years with the
consumption of these assets already impacting on our financial net result with depreciation
up 80% on last year’s cost.

Numerous staff changes have eventuated this year with a number of experienced staff
availing of the opportunity to seek retirement and unfortunately this trend is likely to
continue in the next year. Council extends their best wishes to those staff as many of
them have been long standing and experienced employees. This will inevitably provide
opportunities for other staff to be up-skilled.

A wide range of statutory compliance issues were dealt with and met during the year and
our eleventh consecutive unqualified audit was delivered.

| am very fortunate to have a large team of experienced staff who are dedicated to the
Council and community. | would also take this opportunity to thank our Mayor Denis Cook
and Councillors for their support and guidance during the year.

w Al

N W Polglase

Chief Executive Officer



Community Financial Report (section 184 Local Government Regulation 2012)
An analysis of the revenue compared to expenditure is as follows:

With the difficult financial position of both Federal and State government’s local governments
cannot expect recurrent grants to increase by the amounts as in previous years. The financial
assistance grant for 2015 was reduced slightly (0.06%) from that of 2014. However the level of
capital grants for infrastructure assets has been maintained.

Due to the extreme drought conditions being experienced throughout the Shire Council levied rates
and fees and charges at 2% for the 2015 year which is slightly below the RBA cost of living index.

These factors put pressure on the recurrent revenue base however Council is maintaining its
commitment to seek external funds as well as to tender for external roadwork jobs to supplement
local funds.

The repairs to the roads network due to flood damage is now complete and additional work is being
undertaken utilizing funding from the Roads to Recovery and the Regional Roads Group programs.
The Charleville Cultural Centre is complete aiming to attract additional tourists to the Shire. This
together with improvements to recreational facilities, the continual maintenance of the water and
sewerage reticulation systems, and support for the tourism industry ensures the future is bright.

. Rates, levies and charges
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In relation to expenses; employee costs make up 35% and materials and services make up 40% of
Council’s operating costs. Employee costs include staff and related employee expenses while
materials and services include such items as general operating costs to maintain and operate
services to the shire.

Depreciation consists of 24% of all operating costs and has increased significantly following the
revaluation of infrastructure assets during the year up from $2.7M to $4.8M.

While depreciation is a non-cash item, it is used as a guide to help Council retain sufficient funds to
meet the costs of future replacement of plant and equipment, roads and other facilities in the Shire.

Other ways to fund new assets, or upgrades to existing assets is to borrow. Borrowing of funds
should be used for long term assets in order to reduce inter-generational inequity. Council is always
prudent in deliberations concerning borrowed funds.

A summary of the level of Council debt is expressed in the figures below, which indicates that debt
reached a peak in 2011 and is now on the decrease.
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The following graph provides a comparison of the level of Council’s outstanding rates over the last
six (6) years. The graph shows that Council’s effort in recovering these amounts improved up to
2013 however the current drought has caused economic distress in the community leading to
outstanding rates increasing. The outstanding rates have not increased over the 2014 year.
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Council is fully committed to effectively managing the finances of the Shire. Revenue required to
provide a high level of service, in accordance with the Corporate and Operational Plans is
continually being challenged and new sources of revenue remain difficult to obtain especially in the
current economic climate. Cost savings and cutbacks can be achieved but not without impacting
other areas of the Shire.

After nearly 10 years of drought followed by severe floods in 2010, 2011, and 2012 and then
followed by a further drought the Council faces the challenge of continuing to operate financially
while remaining fiscally responsible.

Particular Resolutions (section 185 Local Government Regulations 2012)

Council did not resolve to make any changes to the policies referred to in sections 250(1)
and 206 (2) of the Regulation.

Councillors (section 186 Local Government Regulations 2012)
(i) Remuneration schedule
The levels of remuneration as published in the Queensland Government Gazette No. 74 dated

5 December 2014 are based upon the recommendations of the Local Government Tribunal and are
effective from 1 July 2015.

Category 3 | Position Remuneration Telephone Travelling
Mayor $97,684.00 $2,000.00
Deputy Mayor $56,356.00 $1,000.00
Councillors $48,842.00 $1,000.00 $3,600.00*

* The travel allowance is paid to Augathella and Morven based Councillors
The remuneration is paid in twelve equal instalments at the end of each calendar month.

Councillor remuneration and meeting attendance — 1 July 2014 to 30 June 2015

Councillor Meeting Remuneration Superannuation/ Total
Attendance Expenses Incurred | Remuneration
Cr D. Cook 12 $97,488.00 $11,698.56 $109,186.56
Cr A. Liston 13 $56,088.96 $6,730.68 $62,819.64
Cr C. Russell 9 $46,372.92 $5,564.76 $51,937.68
Cr P. Alexander 13 $48,739.92 $5,848.80 $54,588.72
Cr R. Eckel 10 $40,616.60 $4,874.00 $45,490.60




(ii) Conduct and performance of councillors (section 186 (d), (e), (f) Local Government

Regulation 2012

Description

Number

Total number of breaches of the local government’s code of conduct committed
by Councillors as decided during the year by the local government.

Nil

The name of each Councillor decided during the year by the local government to
have breached the code, and details of any penalty imposed.

Nil

The number of complaints about alleged code of conduct breeches by
Councillors, other than frivolous or vexatious complaints, that were referred to
the conduct review panel during the year by the local government or the Chief
Executive Officer under chapter 3, part 3A.

Nil

The number of recommendations made to the local government by the conduct
review panel during the year that were adopted, or not adopted, by the local
government.

Nil

The number of complaints resolved under the local government’s general
complaints process during the year and the number of those complaints that
related to a breach by a Councillor of the local government’s code of conduct.

Nil

The number of complaints made to the ombudsman, and notified to the local
government, during the year about decisions made by the local government in
relation to enforcement of its code of conduct.

Nil




Administrative complaints (section 187 Local Government Regulations 2012)

The following is a brief summary of the Council adopted policy “General Complaints Management
Policy and Procedures”.

The policy is broken down into three stages:

() Preliminary procedures
(i)  Complaint process
(iii))  Review by Ombudsman or other complaints entities

It is the Council’s intent to provide a level of customer service that does not attract complaints, but
acknowledges the rights of persons to provide feedback, both positive and negative, on its services
and / or to lodge a complaint about a decision or other action Council takes.

The complaints process has been instituted to ensure that, to the greatest practical extent, any
complaint is dealt with fairly, promptly, professionally, in confidence subject to any legal
requirement, and in a manner respectful to the complainant.

Administrative complaints made Nil
during the 2013/2014 financial year

Number of complaints resolved Nil
under the complaints management
process
Number of complaints not resolved Nil
under the complaints management
process

There were no administrative complaints made in the 2014/2015 financial year.
Overseas travel (section 188 Local Government Regulation 2012)

No overseas travel was undertaken during the financial year.

Grant Expenditure to Community Groups (section 189 Local Government Regulation 2012)

In accordance with section 189 of the Local Government Regulation 2012, the following
information is provided concerning expenditure on grants to community organisations. The Council
does not operate discretionary funds.

Description Amount
Expenditure on grants to community organizations $124,000
Total $124,000




Other Contents (section 190 Local Government Regulation 2012)
Corporate and operational plans

Council is required to adopt a Corporate Plan to guide Council’s decision making. This document
establishes the framework and identifies goals, objectives and strategies to be pursued by Council to
meet the aspirations and needs of the community. The plan is developed in consultation with the
community and can be revised at any time during the life of the plan to ensure council is following
its strategic direction.

The Operational Plan is prepared annually and outlines Council’s work program for the next
financial year including costs and completion timelines, this document is subject to quarterly
reviews and must be consistent with the Council’s Corporate Plan.

In accordance with legislative requirements, Council reviewed the operational plan on four
occasions relevant to the financial period and on each occasion Council considered an assessment of
its progress in the implementation of the operational plan as being satisfactory. Council receives a
written assessment of the implementation of the operational plan at the end of each quarter.

Registers and public documents

Item Description Access

Register of personal | To record certain financial and | Councillor’s  interests  are
interests of Councillors | other personal interests of | available on Council’s website.

and Senior Officials relevant individuals.

Investment Register Record details of Council’s | Available to any person
investments

Register of Local To record the current policies | Available to any person

Planning Policies as set by Council

Register of Delegations To record all powers delegated | Available to any person
of Authority by Council. | by the Local Government or the
Chief  Executive  Officer’s
delegated powers.

Register of Delegations To record all powers delegated | Available to any person
of Authority by the CEO. | by the CEO.

Register of Local Laws To record all local laws set by | Available to any person
Council

Register of Policies To record the current policies | Available to any person
as set by Council

Register of Roads To record the details of the | Available to any person
shire roads.

10



Item

Description

Access

Contract Register

To record the details of all
contracts.

Available on Council’s

website.

Register of Legal
Documents

To hold a record of all legal
documents.

Available to any person

Register of Charges

To record all charges levied by
Council.

Available to any person

Building Application
Register

To record the details of all
applications.

Available to any person

Cemetery Register

To record all burial sites

Available to any person

Corporate & Operational
Plan

To document the goals and
strategies set by Council for the
period specified in each plan.

Available on Council’s

website.

Annual Report

To document the financial
position and report on
attainment of goals specified in
the  Corporate Plan and
Operational Plan.

Available on Council’s

website.

Concessions for rates and charges granted by Council

() A 10 % discount on rates if paid by the due date

(i) Age pensioners in receipt of a full pension and having a Commonwealth Government

Concession Card receive a remission up to $340.00 per annum.

(iii)

use of community facilities.

Internal audit

Council established an audit committee during the year with the Mayor (Chairperson), Deputy

Council considers requests from Community organizations for the waiver of fees for the

Mayor, the Director of Corporate Services and the Finance Manager as members.

The Council appointed the LGAQ as its provider of internal audit services.

The Audit Committee meet twice during this financial year.

Competitive Neutrality

Council has not been required to issue any investigation notices in the financial year under section

49 of the competitive neutrality complaints procedures.




Council has not been required to respond to any Queensland Competition Authority
recommendations as per section 52 (3).

Senior staff remuneration (Local Government Act 2009 section 201)

One (1) senior contract employee with a total remuneration package in the range of $150,000 -
$199,000

Two (2) senior contract employees with a total remuneration package in the range of $100,000 -
$149,000

Public Service Ethics 1994 (section 23)

Council has implemented the code of conduct and undertaken regular education, training and
review of procedures.

12
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Murweh Shire Council
Statement of Comprehensive Income
Foi the year ended 30 June 2015

Income
Revenue
Recurrent revenue
Rates, levies and charges
Fees and charges
Interest received
Sales revenue
Other incame
Grants, subsidies, contributions 2nd donations

Capital revenue
Grants, subsidies, contributions and donations

Total revenue
Total income
Expenses
Recurrent expenses
mployee benefits
Materials and services

Finance costs
Depreciation and amortisation

Capital expenses
Total expenses

Net Resuit

Other comprehensive income items that will not be reclassifiad o

net result

Increase in asset revaluation surplus

Total comprehensive income for the year

Restated
2015 2014
Note $ 5

000's 000's
3(a) 6,144 5,926
3(b) 1,087 1,182
169 581
3(c) 2,759 7,314
17 42
4(a) 7,002 3,696
17,178 18,741
4(b) 927 47,961
18,106 66,702
18,105 86,702
6 7,064 8,110
7 8,218 9,394
244 299
10 4,606 2,694
20,132 20,497
5 73 162
20,205 20,659
(2,100) 46,043
15 123,594 5,582
121.494 51.625

The above statesnent should be read i conjunction with the accompanying notes and Significant Accounting Policies

QAQ
certified statements



Murweh Shire Council
Statement of Financial Position
as at 30 June 2015

Current assets

Cash and cash equivaients
Trade and ciher receivables
Inventories

Total current assets

Non-current assats

Property, plant and equipment
Work in Progress

Total non-current assats

Total assets

Current liabilities

Trade and other payabies
Borrowings

Provisions

Total current liabilities

Non-current liabilities
Borrowings

Provisions

Total non-current liabilities

Total liabilities
Net community assets

Community equity
Asset revaluation surplus
Retained surplus

Total community equity

The above statement should be read in conjunction with the accompanying notes and Significant

Accounting Policies

Restated
2015 2014
Note $ 3

000's 000's
g 3,499 3,227
e 1,575 6,345
291 303
5,365 9875
10 294,578 173,082
10 341 83
294 618 173,135
300,284 183,010
12 1,675 5,104
i3 438 671
14 1,145 1,136
3,258 6,911
13 2,561 3,096
14 141 173
2,702 3,269
3.580 10,180

204 324 172 830

B

15 187,964 64,370
106,360 108,460
294 324 172,830

QAO
certified statements



Murweh Shire Council
Statement of Changes in Equity
For the year ended 30 June 2015

Balance as at 1 July 2014
Net result
Other comprehensive income for the year

Increase in asset revaluation surplus
Total other comprehensive income for the year

Balance as at 30 June 2015

Balance as at 1 July 2013

Net result

Other comprehensive income for the year

Increase in asset revaluation surplus
Total other comprehensive income for the year

Balance as at 30 June 2014

Asset Retained Total
revaluation surplus
surplus
Note 15
$ $ $

000's 000's 000's
64,370 108,460 172,830
{(2,100) (2,100)
123,584 - 123,594
187,964 106,360 294,324
187,964 106,360 294,324
58,788 62,417 121,205
- 46,043 46,043
5,582 - 5,682
64,370 108,460 172,830
64,370 108,460 172,830

The above statement should be read in conjunction with the accompanying notes and Significant Accounting

Policies.

QAQO
certified statements



Murweh Shire Council
Statement of Cash Flows
For the year ended 30 June 2015

Note 2015 2014

$ $

000's 000's
Cash flows from operating activities
Receipts from customers 14,777 9,435
Paymenis to suppliers and employees {18,722) {15,622)

(3,945) (6,187)

Interest received 169 581
Finance costs (244) (299)
Non capital grants and contributions 4(a) 7,002 3,696
Net cash inflow (outflow) from operating activities 19 2,982 (2,209)

Cash flows from investing activities

Payments for property, plant and equipment (2,974) (53,098}

Proceeds from sale (disposal) of property plant and equipment 105 302
Capital granis, subsidies, contributions and donations 4(b) 927 50,141
Net cash (outflow) from investing activities (1,942) (2,655)
Cash flows from financing activities

237

Proceeds from borrowings - finance lease .
Repayment of borrowings and finance lease 13 (768) (713)

Net cash inflow {outflow) from financing activities (768) (476)
Net increase (decrease) in cash held 272 {5,340)
Cash and cash equivalents at beginning of the financial year 3,227 8,567
Cash and cash equivalents at end of the financial year 8 3,498 3,227

The above statement should be read in conjunction with the accompanying notes and Significant Accounting
Policies

QA0
certified statements



Murweh Shire Counci)
Notes to the financial staterments
For the year ended 30 June 2015

i

1.A

1.B

1.C

Significant accounting policies

Basis of preparation

The Murweh Shire Council is constituted under the Queensland Local Government Act 2009 and is domiciled in
Australia.

‘These general purpose financial statements are for the period 1 July 2014 to 30 June 2015 and have been
prepared in compliance with the requirements of the Local Government Act 2009 and the Local Government
Regulation 2012. Consequently, these financial statements have been prepared in accordance with alt Austratian
Accounting Standards, Australian Accounting Interpretations and other authoritative pronouncements issued by the

Australian Accounting Standards Board.

These financial statements have been prepared under the historical cost convention except for the following:

{i) financial assets and liabilities, certain classes of properiy, plant and equipment and investment property which
are measured at fair value.

The Council uses the Australian dallar as its funclional currency and its presentation currercy.

Recurrant / capital classification
Revenue and expenditure are presented as "recurrent” or "capital” in the Statement of Comprehensive Income on

the following basis:
Capital revenue includes grants and subsidies received which are tied to specific projects for the replacement or
upgrade of existing non-current assets and/or investments in new assets.

The following transactions are ciassifies as either "Capital Income” or "Capital Expenses” depending on whether
they result in accounting losses or gains.

{i} disposal of non-current assets
(i} revaluations of investment property and property, plant and equipment

All other revenue and expenses have been classified as recurrent.

Statement of compliance

These general purpose financial statements comply with all accounting standards and interpretations issued by the
Ausiralian Accounting Standards Board (AASB) that are relevant to Council's operations and effective for the
current reporting period. Because the Council Is a not-for-profil entity and the Australian Accounting Standards
include requirements for not-for-profit entities which are inconsistent with International Financial Reporting
Standards (IFRS), to the extent these inconsisiencies are applied, these financial statemenis do not comply with
IFRS. The main impacts are the offsetting of revaluation and impairment gains and losses within a class of assats,

and the timing of the recognition of non-reciprocal grant revenue.

Date of authorisation

The financiai statements were authorised for issue on the date they were submittaed (o the Auditor-Generai for final
signature. This is the dale the management certificate is signed.

QAQ
5 certified statements



Murweh Shire Council
Notes to the financlal statements
For the year ended 30 June 2015

1. Adoption of new and revised Accounting Standards

1.E

in the current year, Council adopted all of the new and revised Standards and interpratations issued by the
Austratian Accounting Standards Board (A&SB) that are relevant 1o its operations and effective for the current
rzporting period. The adopiion of the new and revised Standards and Interpreiations has not resulied in any major
changes to Council's accouniing policies. However the application of AASE 13 Fair Vaiue Measurement and AASE
2011 - B Amendments o Australian Accounting Standards aiising from AASE 13 has resulied in greater

disclosures.

dMurweh Shire Council nas not appiied any Ausiralian Accounting Standards and nterpretations thal have been
issuad but are not yat effective. Council epglics standards and interoratations in accordance with thair respective

commencement daias,

At the date of authorisation of the financiai repoit, the new or amended Australian Accounting Standards with future
commencement dates are not likely to have a material impact on the financial statements.

AASB 124 Related Party Disclosures {effective from 1 July 2016}

Exposure draft 214 extended AASB 124 Related Party Disclosures to include not-for-profit public sactor, The
revised AASB 124 provides a partial exemption from the disclosure requirements for entities that are related by
virtue of being controlled, jointly controlled or significantly influenced by the same government. Council will be
required to disclose key management personnel remuneration for councillors, chief executive officers and senior
management, in addition {o transactions with other related parties including family members.

The reported results and position of the Council will not change on adoption of the other pronouncements as they
do not result in any changes to the Council's existing accounting policies. Adoption will, however, result in changes
to information currently disclosed in the financial statements. The Council does not intend to adopt any of these

pronouncements before their effective dates.

AASB 8 Financial Instruments (effective from 1 January 2018}

AASB 9, which repiaces AASB 139 Financial Instruments: Recognition and Measurement , is effective for reporiing
periods beginning on or after 1 January 2017 and must be applied retrospectively. The main impact of AASB 9 is to
change the requiremants for the classification, measurement and disciosures associated with financial assets.
Under the new requirements the four current categories of financial assets stipulated in AASB 139 will be replaced
with two measurement categories: fair value and amortised cost and financial assets will only be able to be
measured at amortised cost where very specific conditions are met. As a result Council will be required lo maastire

its financial assets at fair value,

Critical accounting judgements and key sources of estimation uncertainty

In the application of Council's accounting policies, management is required io make judgements, estimates and
assumptions about carrying values of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these eslimates. The estimates and ongoing assumptions are reviswed
on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimale is

!n the application of Council's accounting policies, management is required to make judgements, estimates and
assumpiions about carrying values of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates. The estimates and ongoing assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognisad in the period in which the estimate is

revised and ir fulure periods as relevant.
Judgements, estimates and asaumptions that have & potential significant effecl are outlinad in the following financial
statement notes;

Valuation and depreciation of property, plant and equipment - Note 1.J and Noie 10
Impairment of property, piant and equipment - Note 1.K

Provisions - Nole 14
Contingent liabilities - Mote 16,

QAQ
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Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

1.F  Revenue

Rates and lavies
Where rate monies are receivad prior to the commencament of the ratingfievying pericd, ine amount is recognised

as ravenue in the parizd in which thay are raceived, olherwise rates are recognised at the commencement of rating
period.

Grants and subsidies

All Grants, subsidies and contributions are non-reciprocal in nafure and are recognised as revenue in the year in
which Councit obtains control over them. On 13 June 2013 council passed a resolution to close all existing
reserves and account for these restrictions using an internal management accounting system. Internal restrictions
that have been placed on council's cash and cash equivalents are now disclosed in Nole 8.

Where grants are received that are reciprocal in nature, revenue is recognised as the various performance
obligations under the funding agreement are fulfilled. Council does not currently have any reciprocal grants.

Rental income

Rental revenue from investment and other property is recognised as income on receipt of rental monies.

Sales revenue

Sale of goads is recognised when the significant risks and rewards of ownership are transferred to the buyer,
generally when the customer has taken undisputed delivery of the goods.

The council generates revenues from a number of services including contracts for road and earthworks. Revenue
from contracts and recoverable works generally comprises a recoupment of material costs together with an hourly
charge for use of equipment and employees. Contract revenue and associated costs are recognised by reference to
the stage of completion of the contract activity at the reporting date. Revenue is measured at the fair value of
consideration received or receivable in relation to that activity. Where consideration is received for the service in
advance it is included in other fiabilities and is recognised as revenue in the period when the sewvice is performed.

Fees and Charges

Fees and charges are recognised upon unconditional entitlement to the funds. Generally this is upon lodgement ot
the relevant applications or documents, issuing of the infringement notice or when the service is provided.

1.6 Financial assets and financial liabilities

Council recognises a financial asset or a financial liabifity in its Statement of Financial Position when, and only
when, Council becomes a parly 1o the contractual provisions of the instrument,

Munweh Shire Council has categorised and measured the financial assets and financial liabilities held at batance
date as follows:

Financial assets
Cash and cash equivalents (Note 1.H)

Receivables - measured at amortised cost (Note 1.1)

Einancial liabilities
Payables - measured at amortised cost {(Note 1.M)
Borrowings - measured at amortised cost (Note 1.0)

Financial assets and financial liabilities are presented separately from sach other and offsetting has not been
applied

All other disclosures relating to the mazsurement and financial risk management of financial instruments are

included in Ncte 22,
QAQ
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Murweh Shire Council
Motes to the financlal statements
Faor the year ended 30 June 2015

+.H  Cash and cash equivalents

[

1.4

Cash and cash equivalents includes cash on hand, all cash and cheques receipted but not banked at the year end,
deposits held at call with financial institutions, other short-term, highly liquid investments with criginal maturilies of
three months or less that are readily convertible to known arnounts of cash and which are subject to an insignificant

risk of changes in value, and bank overdrafis.

Receivables

Trade receivables are recognised at the amounts due at the time of sale or service delivery i.e. the agreed purchase
price / contract price. Setflement of these amounts is required within 30 days from invoice date.

The collectability of receivables is assessed periodically and if there is objective evidence that Council will not be
able to collect all amounts due, the carrying amount is reduced for impairment. All known bad debts were written off

at 30 June.

Because Council is empowered under the provisions of the Local Government Act 2009 to seil an owner's property
to recover outstanding rate debts, Council dees not impair any rate receivables.

Property, plant and equipment

Each class of preperty, plan! and equipment is stated af cost or fair value less, where applicable, any accumulated
depreciation and accumulated impairment loss. Items of plant and equipment with a total value of less than $5,000,
and infrastructure assets and buildings with a total value of less than $10,000 are treated as an expense in the year

of acquisition. All other items of property, plant and equipment are capitalised.

The classes of property, plant and equipment recognised by the Council are:
Land

Parks

Aerodrome landing strips

Road, drainage and bridge network

Buildings and other structures

Plant and equipment

Water and sewerage infrastructure

Work in progress

Acquisition of assets
Acquisitions of assets are initially recordea at cost. Cost is determined as the tair vaiug of the assels given as

consideration pfus costs incidental to the acquisition, including freight in, architect's fees and engineering design
fees and all other establishment costs.

Properly, plant and equipment received in the form of contributions, are recognised as assets and revenues at fair
value by Council valuation where that value exceeds the recognition thresholds for the respective asset class. Fair
value is the price that would be received to sell the asset in an orderly transaction between market participants at

the measurement date.

Capital and operating expenditure

Wage and materials expenditure incurred for the acqguisition or construclion of assets are treated as capital
expenditure, Routins operating maintenance, repair costs and minor renewals to maintain the operational capacity
of the non-current assel is expensed as incurred, while expenditure that relates to replacement of 2 major

component of an asset to mainlain its service potential is capitalised.

QAO '
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Murweh Shire Council
Notes to the financlal statements
For the year ended 30 June 2015

1.4  Property, plant and equipment cont.

Valuation

Land and improvements, aerodrome landing strips, parks, buildings and other structures, and all infrastructure
assets are measured on the revaluation basis, at fair value, in accordance with AASB 116 Property, Planf &
Equipment and AASB 13 Fair Value Measurement . Other plant and equipment and work in progress are measured
at cost.

Non-current physical assets measured at fair value are revalued, where required, so that the carrying amount of
each class of asset does not materially differ from its fair value at the reporting date. This is achieved by engaging
independent, professionally qualified valuers to determine the fair value for each class of property, plant and
equipment assets at least once every 5 years. This process involves the valuer physically sighting a representative
sample of Council assets across all asset classes and making their own assessments of the condition of the assets
at the date of inspection.

In the intervening years, Council uses internal engineers and asset managers to assess the condition and cost
assumptions associated with all infrastructure assets, the results of which are considered in combination with an
appropriate cost index for the region. Together these are used to form the basis of a management valuation for
infrastructure asset classes in each of the intervening years. With respect to the valuation of the land and
improvements, parks, and buildings in the intervening years, management engage independent, professionally
qualified valuers to perform a "desktop” valuation. A desktop valuation involves management providing updated
information to the valuer regarding additions, deletions and changes in assumptions such as useful life, residual
value and condition rating. The valuer then determines suitable indices which are applied to each of these asset
classes.

Further details in relation to valuers, the methods of valuation and the key assumptions used are disclosed in Note
1.

Any revaluation increment arising on the revaluation of an asset is credited to the appropriate class of the asset
revaluation surplus, except to the extent it reverses a revaluation decrement for the class previously recognised as
an expense. A decrease in the carrying amount on revaluation is charged as an expense to the extent it exceeds
the balance, if any, in the revaluation surplus of that asset class.

Cn revaluation, accumulated depreciation is restated proportionately with the change in the carrying amount of the
asset and any change in the estimate of remaining useful life.

Separately identified components of assets are measured on the same basis as the assets to which they relate.

Capital work in progress

The cost of property, plant and equipment being constructed by the Council includes the cost of purchased
services, materials, direct labour and an appropriate proportion of labour overheads.

Depreciation

Land is not depreciated as it has an unlimited useful life. Depreciation on other property, plant and equipment
assets is calculated on a straight-line basis so as to write-off the net cost or revalued amount of each depreciable
asset, less its estimated residual value, progressively over its estimated useful life to the Council. Management
believe that the straight-line basis appropriately reflects the pattern of consumption of all Council assets.

Road formation and earthworks are non depreciable assets as per AASB Accounting for Road Earthworks.

Council is currently reviewing its policies to ensure consistency with this interpretation.
QAQ
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Murweh Shire Council
Motes to the financial statements
Fex the year ended 30 June 2015

14

1.K

1.L

Property, plant and equipment cont.

Assets are depreciated from the date of acquisition cr, in respect of inlernally consiructed assets, from the time an
assel is compleled and commissioned ready for use.

Where assets have separately identifiable components that are subject to regular replacement, these components

are assigned useful lives distinct from the asset to which they relate. Any expenditure that increases the originally
assessed capaciy or service potential of an asset is capitaliszd and the new depreciabla amount is deprecialed

over the remaining useful life of the asset to the Councit.

Maijor spares purchased specifically for parlicuiar assets that are above the asset recognition threshold are
capilalised and depreciated on the same basis as the assel to which they relate.

The depreciable amount of improvements to or on leasehold land is allocated progressively over the estimated
useful lives of tha improverments o the Councit or the unexpired period of the lease, whichever is the shorter.

Depreciation methods, estimated useful lives of properly, plant and equipment assets are reviewed at the end of
each reporting period and adjusted where necessary to reflect any changes in the pattern of consumption, physical
wear and tear, technical or commercial obsolescence, or management infenttons. The condition assessments
performed as part of the annual valuation process for assets measured at written down current replacement cost
are used to estimate the useful lives of these assets at each reporting date. Details of the range of estimated useful

lives for each class of asset are shown in Note 10.

Land under roads

Land under roads acquired before 30 June 2008 is recognised as a non-current asset where the Council holds title
or a financial lease over the assel. The Murweh Shire Council currently does not have any such land holdings.

Land under the road network within the Council area that has been dedicated and opened for public use under the
Land Act 1994 or the Land Title Act 1994 is not contralled by council but is controlled by the siate pursuant to the
relevant legislation. Therefore this land is not recognised in these financial statements,

Impairment of non-current assets

Each non-current physical group of assets is assessed for indicators of impairment annually.

Leases

Finance jeases
Leases of plant and equipment under which the Council as lesses/lessor assumasiiransfers substantially =il the

risks and benefits incidental to the ownership of the asset, but not tha izgal ownership, are classified as finance
leases.

Operating leases
Payments made under operaling leases are expesnsad in equal instaiments over ihe accounting periods covered by

the lease term, except where an alternative basis is more representalive of the pattern of benefits to be derivad from
{he leased property.

Payables

Trade creditors are recognised upon receipt of the goods or services ordered and are measured at the agreed
ourchase/contract price net of applicable discounts other than contingent discounts. Arpounis owing are unsecured

and are generally seitted on 30 day terms.
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Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

1.0

Liabilities - employee bensfits

Salaries and wages

A iiability for salaries and wages Is recognised and measured as ihe amount unpaid at the reporling date at current

pay rates in respect of employees’ services up to that date, This liability represents an accrued expense and is

reperied in Note 12 a5 a paysble.
Annuel leave

A liability for annual feave is recognised. Amounts expected to be settled within 12 months are calculated on current
wage and salary levels and includes related employee oncosts. Amounts not expected to be seftled within 12
months are calculated on projected future wage and salary levels and related employee on-costs, and are
discounted to present values. This liability represents an accrued expense and is reported in Note 12 as a payable.

As council does not have an unconditiona! right to defer this fiability beyond 12 ronths annual leave is classified as
a current liability.

Sick leave

Council has an obligation to pay sick leave on termination to certain employees and therefore 2 liability has been
recognised for this obligation. This liability represents an accrued expense and is reported in Note 12 as a payable.

Superannualion
The superannuation expense for the reporting period is the amount of the contribution the Council makes to the
superannuation plan which provides benefits to its employees. Details of those arrangements are set out in Note

17.

Long service leave

A liability for long service leave is measured as the present vaiue of ihe estimated future cash outflows to be made
in respect of services provided by employees up to the reporting date. The value of the liability is calculated using
current pay rates and projected future increases in those rates and includes related employee on-costs. The
estimates are adjusted for the probabilily of the employee remaining in the Council's employment or other
associated employment which would result in the Council being required to meet the liability. Adjustments are then
made to allow for the proportion of the benefit earned to date, and the result is discounted fo present value. The
interest rates attaching to Commonwealth Government guaranteed securities at the reporting date are used to
discount the estimated future cash outflows fo their present value. This liabiiity is reported in Note 14 as a

provision.

Where employees have met the prerequisite length of service and council does not have ah unconditional right to
defer this hiability beyond 12 months long service leave is classified as 2 current fiability. Otherwise it is classified as

non-current.

Borrowings and borrowing costs

Borrowings are initially recognised at fair value olus any directly attrioutable transaction ccsis. Subsequent to inilial
recogrition these liabilities are measured at amortised cost.

In accordanze with the Local Govemment Regulation 2012 council adopts an annual debt policy that sets out
council's planned borrowings for the next nine years. Council's current policy is to only borrow for capital projec’s
and for a term no longer than the expected life of the asset. Council also aims to comply with the Queensland
Treasury Corgoration's borrowing guidelines and ensure that sustainability indicators remain within acceptable

levels at all times.
All berrowing costs are expensed in the periad in which they are incurred. No borrowing costs are capitalised on
qualifying assats.
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Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

i.p

1.8

Asset revaluation surplus

The asset revaluation surplus comprises acjustments relating to changss in valua of properly, zlant and equipment
{hat deo not result frer the use of those assets. Net incrementa! changes in thz carrying value of classes of non-
current assets since their initial recogniticn are accumulated in the asset revaluation surplus.

Incr2ases and decreases on revaluation are offset within a class of asszls.
Where a class of assets is decreased on revaluation, that decrease is offset first against the amount remaining in

the asset revaluation surplus in respect of that class. Any excess is treated as zn expense.

When an asset is disposed of, the amount reported in surplus in respec! of that asset iz retained in the asset
revaluation surplus and not fransferred to retained surplus.

Retained surplus

In reference to the comparative figures for the year ended 30 June 2014, this represents the amount of Council’s
net funds not set aside in reserves to meet specific future needs.

Rounding and comparatives

The financial statements have been rounded to the nearest $1,000.

Comparative information has been restated where necessary to be consistent with disclosures in the current
reporting period.

Taxation

Income of local authorities and public authorities is exempt from Commonwealth taxation except for Fringe Benefits
Tax and Goods and Services Tax (‘GST'). The net amount of GST recoverable from the ATO or payable to the ATO

is shown =g an asset or liability respectively.
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Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

2 Analysis of Results by Function

2(a) Compenents of council functions

The activities reiating fo the Council's components reported on in Note 2(b) are as follows

A Corporate Services
Corporate governance

The objective of corporate governance is for Council to be open, accouniable, transparent and deliver
vaiue for monay community outcomas. This is parnt of the Corporate Services function and includes
strategic and operational planning, risk management, iegai and adminisirative support. The [Mayor,
Councillers and Chief Executive Officer are included in corporate gevernance.

Finance and infermation

Finance and information providas professional finance and information services across all of Council.
This function is a part of the Corporate Services function and includes internal audit, budget support,
financial accounting and information technology services. The goal is o provide accurate, timely and
appropriate information to support sound decision making and meet statutory obligations.

B Engineering Services
Includes construction and maintenance of shire and state controlled roads, stormwater drainage.
footpaths, bicycle ways, other private works, street lighting, plant management, engineering
development and design.

C Health / Environmental Services

The goal of Health and Environmental Services is to ensure Murweh is a healthy, vibrant,
contemporary and connected community. Health and Environmental Services provides well managed
and maintained community facilities and ensures the effective delivery of culturat, health, welfare,

environmental and recreational services.

The goal of the waste management program is to protect and support our community and natural
environment by sustainably managing refuse. The function provides refuse collection and disposal

services, mosquito and other pest management programs.

The sub-functions include animal control, pest control, health regulation and compliance,
immunisation, environmental monitoring, river management, parks and gardens maintenance, refuse
collection and disposal, waste management, swimming pools, racecourse complex, halls and centres,
snowgrounds, cemetery's, public conveniences, and aged care housing management.

 Water and Sewerage Services

{1} Water Services

The goal of this program is to suppoit a healthy, safe community tbrough sustainable water services.

{ii) This function protects and supports the health of our community by sustainabiy managing sewerage
infrastructure

QAQ
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Murweh Shire Council
Notes to the financial statements

For the year ended 30 June 2015

2
(b)

14!

Analysis of results by function

Income and expenses defined batween recurring and capital are attributed to the foliowing functions:

Year ended 30 June 2015

- e

Functions Gross program income Total Gross program expen;é;- Total [ Net resulf Net Assets
Recurring Capital income Recurring Capital expenses | from recurring | operating
Grants Other _Ci‘rants Other N - . cperations surplus
2015 2015 2015 20158 2015 2015 2015 2018 2015 2015 2015
§000 $'000 $000 $'000 $'000 $'000 $'000 $'00C §000 $'000 $000
Corporate services 5,357 4,297 - 5,654 5,671 5.671 3,983 3,983 61.866
Engineering services 1.619 2,747 927 5,293 B.525 Ft 3,598 (4.159) {3,3085) 206,422
Environmental Health services 26 732 - - 758 3,805 3,905 {3,147} (3,147) 1,130
Water & Sewerage 2,400 - 2,400 2,031 2,031 369 369 30,866
Total Council 7,002 : 10,178 827 18,105 20,132 i , 20,205 (2,954) (2,100) 300,284
Year ended 30 June 2014
Functions Gross program income Total Gross program expenses Total Net result Net 1 Assets
Recurring Capital income Recurring Capital expenses | from recurring] operating
Granis Other Grants Other operations surplus
2014 2014 2014 2014 2014 2014 2014 2014 2014 2014 2014
$'000 $'000 $'000 $'000 $'000 $000 $'000 $'000 $'000 3'000 $'000
Corporate services 2,781 4,677 1,400 8,858 5,251 164 5415 2,207 3,443 78,230
Engineering services 852 7.342 45 963 54,157 8,105 8,105 89 46,052 92 819
Environmental Health Services 63 721 598 1,382 4,987 - 4,987 4,203) (3,608) 773
Water & Sewerage 2,305 - - 2,305 2,152 - 2,152 153 153 11,090
i
Total Council _ 3,696 | 15,045 47,961 66,702 : 20,4385 164 20,658 (1,754) 46,043 183,012

OvOD
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Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

Council
2015 2014
$ 3
3  Revenue analysis 000's 000's
(a) Rates, levies and charges
General rates 3,695 3,572
Water 1,675 1,833
Water consumption, rental and sundries 95 83
Sewerage 900 879
Garbage charges 518 507
Total rates and utility charge revenue 6,783 6.554
Less. Discounts (557) {552)
Less: Pensioner remissions (82) {76)
6,144 5,026
(b) Fees and charges
Aerodrome landing and usage fess 322 338
Aerodrome head tax 2 35
Cemetery fees 29 45
Cosmos centre entry and scuvenir sales 403 441
Rental income 155 149
Town planning and building fees 43 28
Agistment fees 81 45
Water connection and inspection fees 14 14
Miscelianeous 51 87
1.087 1,182
{c) Sales revenue
Sale of services
Contract and recoverable works 2,759 7,314
2,759 7,314

The amount recognised as revenue for contract revenue during the financial year is the amount receivable in
respect of invoices issued during the period. The contract work carried out is not subject to retentions.

4 Grants, subsidies, contributions and donations

{(a) Recurrent

General purpose grants 6,597 3,317
State government subsidies and grants 405 379
7.002 3,696
(b) Capital

State government subsidies and grants 927 47,961

927 47,961

5 Capital income
Loss on disposal of non-current assets

105 302

Proceeds from the sale of property, plant and equipment
Less: Book value cf property, plant and equipment disposed of (178) (464)
Total capital expenditure (73) (162)
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Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

6

Employee benefits

Total staff wages and salaries

Councillors' remuneration

Annual, sick and long service leave entitlements
Superannuation

Less: Capitalised employee expenses

Council
2015 2014
$ $
000's 000's
5,709 6,598
315 217
1,128 1,178
786 811
7,938 8,804
(874) (694)
7,064 (694)

Councillor remuneration represents salary, and other allowances paid in respect of carrying out their duties.

Total Council employees at the reporting date:
Elected members

Administration staff

Depot and outdoors staff

Total full time equivalent empioyees

Materials and services

Advertising and marketing

Audit services

Communications and IT
Contractors

Donations paid

Insurance

Staff training

Repairs and maintenance - {Including repairs to flood damaged roads)
Rental housing - operating costs
Subscriptions and registrations
Other materials and services

Cash and cash equivalents
National Bank of Australia - operating
Queensland Treasury Corporation

Cash on hand
Balance per statement of cash flows

There are no restrictions on Council funds at the 30 June 2015.

16

5 5
55 54
73 76
133 135
71 63
43 26
280 298
48 47
124 327
419 404
134 119
6,629 7,582
78 79
97 102
295 347
8,218 9,394
77 736
3,420 2,489
2 2
3,499 S 227
ES————-—-1
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Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

Council
2015 2014
$ $

000's 000's
Trade and other receivables
Current
Rateable revenue and utility charges 799 677
Other debtors (2014 amount includes $2.2M for flood damage) 400 4,495
Prepayments 305 268
Provision for doubtful debts (4) (4)
GST recoverable 75 909

1,575 6,345
e

Movement in accumulated impairment losses (Provision for doubtful
debts) is as follows:

Opening balance 4 21
impairments reversed - (a7
Closing balance 4 4
Interest is charged on outstanding rates at a rate of 9.5% per annum. No interest is charged on other debtors.
There is no concentration of credit risk for rates and utility charges, fees and other debtors receivable.
Ageing of past due receivables and the amount of any impairment is disclosed in the following table:

2015 2014

$000 $000
Not past due 876 1,590
Past due 31-60 days 4 8
Past due 61-90 days 1 693
More than 90 days 393 v
Impaired (4) {4)
Total 1,270 2,287

QAQ
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Notes to the financial statements
For the year ended 30 June 2015
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Property, plant and equipment

Council - 30 June 2015 Note

Basis of measurement

Asset values

Opening gross value as at 1 July 2014

Additions

Disposals

Revaluation adjustment to asset revaluation sumlus
Transfers hetween classes

Work in progress - net mnovernent

Closing gross value as at 30 June 2013

15

Accumulated depreciation and impairmant
Opening balance as at 1 July 2614

Depreciation provided in period

Transfers between classes

Depreciation on disposals

Revaluation adjustment to asset revaluation surplus
Accumulated depreciation as at 30 June 2015

15

Totz! written down value as at 30 June 2015
Range of estimated usefu! life in years
Additions comprise

Renewals
Other additions
Totals

Land

Parks

Aeradrome {Rozad, drainage] Buildings | Plantand | Water and Work in Total
landing strip} and bridge and other ] equipment| sewerage progress
netwark structures infrastructure
Fair value | Fair value | Fair value Fair value Fair value Cost Fair value Cost

§'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
4,430 1,452 9,856 172,695 54,007 16,676 26,166 83 285,365
- 76 - 1,576 504 365 76 - 2,717
- E - E | (566) - - (566)
- - 298 54 427 - - 13,597 - 68,322
- {12) - (57) 618 (842) - - (93)
- - - - - - - 258 258
4,430 1,516 10,154 228,641 55,219 15,863 39,839 341 356,003
- 244 1.867 75,288 10,311 9,444 15,077 - 112,231
- 47 170 2,568 779 535 507 - 4,606
- @) - 57) 292 (323 ) @3)
- - - - - {350) - - (390)
- - (577) (48,083) - - (6,610) - {55,270)
- 287 1,460 28,718 11,382 9,266 8,973 - 51,084
2430 T, B 604 198,025 a5, 5.557] : 41| 204,018

Land: Not 10-456 16-120 10-120 10 - 100 5-20 10-140] WIP: Not
depreciated depreciated

$'000 $'000 $000 $'000 $000 $'000 $'000 $'oo0 $'000
48 - 1,576 68 395 - z 2,087
z 28 - - 526 - 76 “ 830
- 76 - 1,576 584 395 78 - 2717
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Notes to the Financial Staterments
For the year ended 30 June 2015
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Council - 30 June 2014 Note

Basis of measurement

Asset values

Cpening gross value as at 1 July 2013

Additions

Digposale

Revaluation adjustrnent to asset revaluation surpius
Transfer between classes

Work in progress - riet movement

Closing gross value as at 30 June 2014

15

Accumulated depreciation and impairment
Opening balance as at 1 July 2013

Depreciation provided i peritd

Depreciation on disposals

Revaluation adjustrnent to asset revaluation surpius
Transfers between classes

Accumulated depreciation as at 30 June 2014

15

Total written down value as at 30 June 2014

Range of estimatad useful life in years

Parks

Land ] Aerodrome |Road, drainage| Buildings | Plantand | Waterand | Workin Total
landing stripy  and bridge andg other |equipment| sewerage progress
l network sfructures infrastructure
Faij_\ialue " Fair vaiue | Fair value Fair value Fair value Cost Fair value Cost
$'000 $'000 3'000 $'000 $'000 $600 000 $'000 5000
2,491 1144 4558 107,275 54380] 15,603 26,166 14643 226,595
. - - 85,4201 688 1,652] - S 57,760
™ - 4 - < (1.018) - - (1.016)
1,940 308 4862 . (85) - - - 7,015
g 5 g . (a86) 437 . {529)
. - : - ; - 2 (14,560) (14,560)
1 1 5 g 5 )
4,430 452 2,856 172,695 54 007 16,676 26 166_ 83 285,366
- 33 1,319 74,720 8,992 0,428 14,591 - 109.083
30 87 568 858! 865 486 . 2,694
{ : : b 4 e - - (526)
- 181 461 - 7 - - - 1,433
- pi - - {330) (123) - (453}
0 244 1,867 75,288 10,311 9,444 18,077 - 112,EST
: 1, 7 : § '
4; 4#07; 4 T:ESE 11,088 83 173,135
Land: Not 40 - 100 12 5-100 10-60 20-60 20-40 WIP: Not =)
depreciated depreciated.




Murweh Shire Council
Notes to the financial statements
For the year ended 30 Jure 2015

1 Fair Value Measurements

(i) Recognised fair value measurements
Council measures and recognises the following assets at fair value on a recurring basis:

- land

- Parks

- Aerodrome landing strips

- Road, drainage and bridge network
- Building and other siruclures

- Water and sewerage infrastructure

Council does not measure any liabilities at fair value on a recurring basis.

Council borrowings are measured at amortised cost with interest recognised in profit or loss when incurred. The fair
value of borrowings disclosed in note 13 is provided by the Queensfand Treasury Corporation and represents the

contractual undiscounted cash flows at balance date (ievel 2).

The carrying amounts of lrade receivables and trade payables are assumed o approximate their fair values due to their
shori-term nature {Levet 2).

In accordance with AASB 13 fair value measurements are categorised cn the following basis:

~ Fair value based on guoted prices (unadjusted) in active markets for identical assets or liabilities (Lavel 1)

- Fair value based on inputs that are directly or indirectly observable for the asset or iiability (Jevel 2)

Fair value based on uncbservable inpuls for the asset and liability (leve! 3)
The following table categorises fair value measurements as either Jevel 2 or level 3 in accordance with AASB 13.
Council does not have any assets or liabilities measured at fair value which meet the criteria for categorisation as level
el
The fair vaiues of the assets are determined using valuation technigues which maximise the use of observable data,
where it is available, and minimise the use of entity specific estimates. If all significant inputs required to fair value an
asset are observable, the asset is included in level 2. If one or more of the significant inpuls is not based on observable

market data, the assel is included in level 3. This is the case for Council infrastructure assels, which are of a specialist
nature for which fhere is no aclive market for similar or identical assets. These assels are valued using a combination

of observable and unobservable inputs.

This table presents the Council's assets measured and recognised at fair value at 3¢ June 2015,

Council INote Level 2 Level 3 Tolals
(Significant other Bignificant
Asat- 30/B1207% observable inputs} junobservable inputs
Recurring fair value measurements G L 25 o s 5I 20k

9 $000 $000| 5000 $000! $000; $000i

Land 10 4,430 4,430] - 4430 | 4.430]

Parks 10 : = 1,254 1,208 1,254 1,208]

Aerodrome Iandmstfips 10 - - 8,604 7.689| 8,694 7,989

Roads, bridges and drainage 10 . - 198,926 07,407| 198,926 § 97407

Buildings 10 - - - - - -
Council / Recreational - - 43,124 43,306] 43,124 43,306
Residential { Commercial ay7 3901 - - 377 390'

Water and sewerage 10 - - 30,864 11,089] 30,864 11,088]

Totais 4,807 4,820} 282,662 | 160,999 287,669 165,819}
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Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

1 Fair Value Measurements cond.

fii} Valuation techniques used to derive fair values for level 2 and level 3 valuations

Specific valuation techniques used to value Council assets comprise;

Land {level 2}
Land fair values were determined by independent valuer, APV Valuers and Asset Management effective 1 Juty 2013,

Level 2 valuation inputs were used to value all land. Sales prices of comparable land sites in close proximity are
adjusted for differences in key attributes such as property size. The most significant inputs into this valuation approach

are price per squars male.

Buildings (level 2 )

Council's non-specialised level 2 building asseis consist of aged care residential premises and two commercial
properties and their fair value was determined by independent valuer, APV Valuers and Asset Management effective 1
July 2013. The fair value of the aged care properties has been derived from sales prices of comparable properties after
adjusting for differences in key altributes such as properly size. The most significant inpuis into this valuation approach

are price per square metre.

Commercial properties have been generally derived using a combination of sales direct comparison approach and
capitalisation of income approach. Fair value has been derived from sales prices of comparable properties after adjustin
for differences in key attributes such as property size. The most significanl inputs into this valuation approach are rental

vields and price per square metre.

Buildings (level 3)

The fair value of Council's specialised level 3 buildings were also determined by independent valuer, APV Valuers and
Asset Management effective 1 July 2013.

Spectalised buildings were valued using the cost approach using professionally qualified Registered Valuers. The
approach estimated the replacement cost for each building by componentising the buildings into significant parts with
different useful lives and taking inta account a range of factors. While the unit rates based on square melres could be
supported from market evidence (level 2) other inputs (such as estimales of useful iife, pattern of consumption and
asset condition) required extensive professional judgement and impacted significantly on the final deterrination of
fair value. As such ihese assets were classified as having been revalued using level 3 valuation inputs.

The following table provides a summary of the unobservable inputs and an assessment of the sensilivity of these to
fair value measurement.

Sensitivily to
Asset Unohservable inputs unobservable market | Amount of potential impact
inputs %
T
Buildings & Other |
Structures  (Cost Lower Uppe: ! Lower Upper
Approach) i
!
Relationship belween asset {
Spedialised consumption rating scale 5 " ! ,
Buildings and the level of consumed (%) o7 | ($2,027,300) $2,007,300
service polential
Total
Relationship between asset
. consumplion rating scale & : 5
QOther Structuras il e lovil of corsimsid (5%} 5% {$164,550) $1064,550
service cotential
Total )
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it Fair Value Measurements cont.
The notes following under the heading of Recurring Fair Value Measursmenis apoly squally o Specialised Buitdings
{level 3)

Infrastructure assats (leve! 3}

All infrastructure assets were fair valued using writters down current repfacemant cost. This valuation comprises the
assets current replacement cost {CRC) less accumulated depreciation calculated on the basis of such cost to reflect
delivery the already consumed ar expired fufure economic benefits of the assel. Council first determined the gross
cost of replacing the full service potential of the asset and adjusted this amount to take account of the expired service
potential of the asset.

CRC was measured by reference to the lowest cost at which the gross future economic benefits of the asset could
currently be obtained in the normal course of business. Where existing assets were over designed, had excess
capacity, or were redundant an adjustment was made so that the resulling valuation reflected the cost of replacing the
exisling economic benefits based on an efficient set of modern equivalen! assets to achieve the required Jevel of

service output within the Council's planning horizan.

{i) Recurring fair value measurements
Speclalised Buildings and Infrastructure Asgets

The last full valuation of Counci's infrastructure assets was undertaken by independent valuer, APV Valuers and
Asset Management effective 1 July 2014. Infrastruclure assets include roads, bridges, stormwater and fiood

mitigation, aerodrome landing strips, water and sewerage.

Valuation technigues - the Cost Approach

As this method is based on determining the Depreciated Replacement Cost the valuation methodology is intrinsically
linked to the concept of Depreciation as defined in the Australian Accounting Standards. Fair value measures the
relative level of remaining service pofential embodied within the asset whereas depreciatfon expense measures the

rate of consumption of the service potential.

in accerdance with the depreciation requirements of AASB 116, "complax assets” are componentised and
depreciated separately, This included separating ouf the short-term part of a component from the long life (recyclable)

part. All assets above the revaluation threshold are componentised.

To determine the Depreciated Replacement Cost the following process was applied:
{iy Determination of the Replacement Cost (Gross).

(il} Assessment of the level of remaining service potential of the Depreciable Amount using a Consumpticn Rating
Scoring matrix. This provides an objective scoring methoed that considers both the holistic factors {functionality,
capacity, ulilisation, obsolescence) and component specific factors such as physical condition and maintenance
history.

The valuation process essentially involves dissecling the asset fifecycle info a range of phases and using a stepped
approach fo determine the rate of depreciation. Depending on the asset and how it is consumed different patterns of
consumption emerge reflecting the reality of where the assets are within their asset lifecycle.

Components

Infrastructure assets valued using the cost approach have been componentised. This included separating out the
short-life part of a component from the long-life (recyciable) part. These components have been determined based on
the relative materiality of the cost and that each typically reflects a different useful life or pattern of consumption.

Valuation Inputs
The ey valuation inpuls used to determine the Depreciated Replacement Cost were:-

(i) Gross replacement cost bas2d on actual dimensions and unit rates derived from market evidence.

(i) Split between short-life and long-life (recyclable) paris of each component based on consideration of likely future
asset management treatmen?.

(iiiy Pattern of consumption based on expected pattern of consumption of the future economic benefit embodied within
the asset. Takes into account physical degradation as well as the potential impact of changes in functionality,

capacily, obsoiescence and other limits.
{ivy Consuinption store based on physical characteristics as well as potential impact of changes in functionality,

capacily, obsolescence and other limits.
QAO
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11 Fair Value Measurements cont.

Pattern of Consumption

In accordance with AAS3 116 Property, Plant and Equipment depreciation is basad on the mosi appropriate pattern
of consumption. The patterns selected were based on developing an understanding of the factors which would impact
the consumption of future economic benefit. Consideration was also given to the level of assurance that could be
assigned to the estimated vseful life based on the expected life of the asset and the potential level of variation of the

likely useful iife.

Consumption Score

In order to assess the level of remaining service potential the following Consumption Scoring System was applied.

Phase points Description

OH - OM New or very good condition - very high level of remaining service potential.

1H-1M Not new but in very good condition with no indications of any future
obsolescence and providing a high level of remaining service potential.

2H - 2M Aged and in good condition, providing an adequate fevel of remaining service
potential. No signs of immediate or short term obsolescence.

3H - 3M Providing an adequate level of remaining service potential but there are some
concerns over the assets ability to continue to provide an adequate level of
service on the short to medium term. May be signs of obsolescence in the
short to medium term.

4H - 4M Indicators showing the need for renewal, upgrade or scrap in near future.
Should be reflected by inclusion in the Capital Works Plan fo renew or
replace in short-term.

5H - 5M At infervention point. No longer providing an acceptable level of service. If
remedial action is not taken immediately the asset will need to be closed or
decommissioned.

6 - end of life Theoretical end of [ife.

The "H" denotes the top rating of the range and the "M" denotes the midpoint of the range.

The above scale is not a condition score. The scoring process included consideration of a range of factors in addition

to physical condition. They included:-

Holistic level

Component
level

Functionality
Capacity
Utilisation

Safety
Obsolescence
Equitable access

Physical

Breakage &
history

All network infrastructure assels werz valued using level 3 valuation inputs using the cosi approach.

This approach estimated the replacement cost for each asset by componentising the assets into significant paris with
different useful lives and taking into account a range of factors. While the unit rates based on square metres or
similar capacity could be supported from market evidence (level 2) other inputs (such as estimates of residuat value,
useful life, pattern of consumption and asset condition) required extensive professional judgement and impacted
significantly on the final determination of fair value. As such these assets were classified as having been valued using

level 3 valuation inputs.

QAQO
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11

Fair Value Measurements cont.

With regard to infrastructure asseis during the year thare were a number of new projecis complaied wheiz the aciual

sost was recorded and the impact of depreciation al vear end was negligible. While these couid be ciassified as

valued a2t level 2 given the low proportion of the total norifolio thal these represemtad and ihs likalihocd thatin futurs
e

valuations they would most likaly be valued at leve! 3 we have adopted a poiicy thal all infrastruciure assels are
deemed to be valued at level 3.

The quantitative disclosures of the remaining service potential relating to each corresponding condition score for each
of the patterns of consumption utilised in this valuation are as follows:-

H o RSP of Depreciable Amount
- ! -
Conssg;r;gtmn Description ! Sti%ight Low Mod High | Extreme
New or very good-condition — very high fevel of remaining 5 3 0 o
0 swcepoten”ﬁa:? 100% | 100% | 100% | 100% | 100%
Not new but in very good condition with no indicators of any
i future obsolescence and providing a high level of remaining 85% 92% | 94% | 98% 100%
service potential.
Aged and in good condition, previding an adequate fevel of
2 remaining service potentiat. No signs of immediate or shor? 50% 65% | 75% | 83% 39%
! temmn obsolescence.
Provides an adequale level of remaining service potential
E but therg are some concemns over the assets ability to o o —_— +ry0 20
3 continue to provide an adequate leva! of service in th?; short 25% Wk | B8 0% 1 90 %
to medium term. |
Indicators showing the need for rengw, upgrade or scrap in
the near future. Should be replaced by inclusion in the o i N o, o,
4 capital works Plan to renew or]:eplace lyn shorl term. Vary 10% | 20% | 34% | 45% %
fow level of remdining service potential.
At intervention paint. No fonger providing an acceptable
5 level of service. If remedial action Is not taken immediatety 0% 0% 0% 0% 0%
the asset will need to be closed or dacommissioned.
5 Theoretical end of life. Fully written off

{ii} Non-recurring fair value measurements

No assets were valued as a non-recuiring valuation,

The following tables provides a summary of the unobservable inpuls and an assessment of the aansitivity of these to
ihe fair value measuremen.

Fair value sensitivity to unobservable inputs - Read, drainage and bridge network, and aeredrome landing strips.

e £ A M £ e e o sl it S i T A

Sensitivity to 1
Aszzt Unobservable Inouis unokszrvabls markst Amount of potential impact |
- i

inputs %

Infrasiructure
Lower Upper Lower Upper

{Cost Approach) | PP B
3

H
|

Roads, drainage,
bridges, an '
s Condition of the asset (5%) 5% {510,380,950) | $10,380,950
Aeiodrome
landing strips

; ; Relationship beiween
Roads, dralnage, .
bridess. znd asset consumption i
S rating scale and the (5%) 5% | ($10,380,950) | $10,380,950
Aerpdrome

. , level of consumed
landing strips ; ;

service potential
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i1 Fair Value Measurements cont.

Fair value sensilivity to unobservable inputs - Water and Sewsrage assets.

Sensilivity to
Asset Unobservable inputs unobse/vable marksi Amount of potential impact
inputs %
Water & Sewer
(Cost Approach) Lower Upper Lower Upper
All asset classes Caondition of the assset (5%) 5% {$1,543,200) $1,643,200
Relationship between assa!
censumption rating scale and 5 5 ! . 555
All asset classes the level of consLmes service (5%} 5% (51,543,200) $1,5423,20C
potential

The Valuation Process

The Council engages external, independent and qualified valuers to determine the fair value of its infrastructure
assets at least every five years as per Council policy. An annual assessment is undertaken to determine whether the
carrying amount of the assets is materially different from the fair value. If any variation is considered malerial a
revaluation is undertaken either by comprehensive revaluation or by applying an intarim revaluation using appropriate

indices,

Changes in level 2 and 3 fair values are analysed at the end of each reporting period and discussed between the
Directors of Corporate Services and Engineering and with the Finance Manager. As at 1 July 2014 a comprehensive
revaluation was undertaken for all infrastructure assets by APV Valuers and Asset Management.

The main level 3 inputs used are derived and evaluated as folows:

Asset Condition

The nature of Roads and Stormwater network infrastructure is that there is a very large number of assets which
comprise the network and as a resull it is not physically possible to inspect every asset for the purposes of completing
a revaluation. As a consequence reliance is placed on the accuracy of data held in the asset management system
and its associated internal controls. This includes regular planned inspections and updates to the system following
maintenance acfivities and renewal treatments. Likewise, especially for stormwater network infrastructure, a large
portion of the portfolio is located underground and may only be inspected on an irregular basis.

To provide assurance over the accuracy of this information and taking into account the cost-benefit of undertaking
physical inspections the valuation has been delivered on the basis of a sampling approach of approximately 10% of
each of the asset types where the data held in the system is verified by a physical inspaction. Whilst the above
approach, combined with infernal controle associated with the assel management system, provides a high level of
comfort over the condition of the data held in the asset management system it does not provide a guarantee that all
the data is correct and the condition as recorded is valid as at the date of valuation.

Relationship between asset consumption rating scale and the level of consumed service potential

Under the cost approach the estimated cost to replace the asset is calculated and then adjusted to take account of an
accumutated depreciation. in order to achieve this the valuer determines an asset consumption rating scale for gach
asset type based on the inter-relationship between a range of factors. These factors and their relationship to the fair
value require professional judgement and include assat condifion, legal and commercial obsolescence and the
determination of key depreciation related assumptions such as residual value, useful life and pattern of consumption

of the future economic benefit.

The consumption rating scales wara based initially or: ihe past expasience of the valuation firm and indusiry guides
and were then updated to iske inlo account the experience and understanding of Council's own enginaers, asset
management and finance siafi. The results of the valuation were further evaluated by confirmation agains! Council's
own understanding of the assets and the Iavei of remaining service polential.
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14

Fair Value Measurements cont.

Changes in fair value measurements using significant unobservable inputs (level 3)

The changes in level 3 assasis with recurring fair value measurements are detailed in note 18 {oroperty, plant and
equipment). However, since the non specialised buildings disclosed in that note comprise both level 2 and 3 assels,
the movement in level 3 non specialised buildings is detailed below. There have been no transfers between level 1, 2

or 3 measurements during the year.
Changes in non-specialised buildings (level 3)

Opening gross value as at 1 July 2014

Additions

Revaluation adjusiment to asset revaluation surplus

Transfer between asset classes

Closing gross value as at 30 June 2015
Accumulated depreciation and impairment
Opening balance as at 1 July 2014

Depreciation provided for in period

Revaluation adjustment to asset revaluation surplus
Transfer between asset classes

Accumulated depreciation as af 30 June 2015

Book value as at 30 June 2015

26

(20)
53,887

8,688
734

1341

10,763

43,124

QAQ
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12 Trade and other payables

Current

Craditors and accruals
Annual leave

Sick lsave

Other entitiements

2015

Trade and other payabies
Loans - QTC

Finance leases

2014

Trade and other payables
Loans - QTC

Finance leases

13 Borrowings

Current
Loans - Queensland Treasury Corporation

Finance lease - Conplant

Moen-current
Loans - Queenstand Treasury Corporaticn

Finance iease - Conplant

Loans - Queensiand Treasury

Opening balance at beginning of financial
Principal repayments

Book vaiue at end of financial year

Borrowings

2015 2014
$ $

000's Q00's

544 3,868

832 904

263 274

36 58

1,675 5,104

Gto1vyear | |1io5years ||Over5 years Total Carrying
contractual amount
cash flows
$00C $000 $000 $000 $000

1,674 - - 1674 1,674

635 1,843 1,566 4,044 4,044

96 - - 96 96
2,405 1,843 1,666 5814 5,814

5,104 - - 5,104 5,104

i 761 2,014 1,988 4,763 4,763
P 141 96 - 237 237
| 6,006 2,110 1,988 10,104 10,104
438 531

. 140

438 671

2,562 3,000

96

2562 3.086

3,531 4,244
(531) (713)

3,000 3.531

The QTC loan market value at the reporting date was $3,520,521. This represants the value of the dent if Councii repaid
it at that date. As it is the intention of Council to hold the debt for its term, no provision is required to be made in these
accounts The interest rates range from 7 01% to 7 81% and expected final payment dates vary irom April 2016 to
Auguist 2026. The loans are guaranteed by the Queensiand State Government.

GAD
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14 Provisions

Current
Long service leave

Non-current
Long service leave

Long service leave

Balance at beginning of financial year
Long service leave entitlement arising
Long Service entitiement paid
Balance at end of financial year

15 Asset revaluation surplus

Asset revaluation surplus analysis

The closing balance of the asset
revaluation surplus comprises the following
asset categories:

Land

Buildings and other structures

Parks

Road, drainage and bridge network
Water and sewerage infrastructure
Aerodrome Janding strip

16 Contingent Liabilities

Local Government Mutual

2015 2014
$ $
000's 000's
1,145 1,136
1,145 1,138
141 173
141 173
1,308 1,354
224 176
(247) (221)
1,286 1,309
2,088 2,089
32,235 32,235
145 145
119,092 16,582
25815 5,605
8,588 7,714
187,864 64 370

The Council is a member of the local government mutuai liability self-insurance pool, LGM Queensland. In the event of
the pool being wound up or it is unable to meet its debts as they fail due, the trust deed and rules provide that any
accumulated deficit will be met by the individual poof members in the same proportion as their contribution is to the totai

pool contributions in respect to any year that a deficit arises.

As at 30 June 2015 the financial statements reported an accumuiated surplus and it is not anticipated any liability will

arise.

Local Government Workcare

The Council is 2 member of the Queensland local government worker's compensation seff-insurance scheme, Local
Covernment Workcare. Linder this scheme the Council has provided an indemnity towards a bank guarantee to cover
bad datts which may remain should the self insurance licence be cancelled and there was insufficient funds available to
cover outstanding liabifites. Only the Queensland Government's workers compensation authority may cali on any part of

the guarantee shouid the above circumstances arise, The Council's maximum exposure to the bank guarantee is

3256,506.

28
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17

Superannuation
The following note is based on advice received from LGSuper on 17 February 2015.

The Council contributes to the Local Government Superannuation Scheme {Qld) (the scheme). The scheme is & Multi-
employer Plan as defined in the Austraiian Accounting Standard AASB119 Employee Benefits .

The Queensiand Local Government Superannuation Board, the trustee of the scheme, advised that the local government
superannuation scheme was a compiying suoerannuation scheme for the purpose of the Commonwealth Superannuation
Industry (Supervision) iegislation.

The scheme has thre= elements referred to as:

The City Defined Bensfits Fund (COBF) which covers formar members of ine City Super Defined Benefits Fund.

The Regional Defined Benefts Fund {Regional DBF) which covers defined hensfit fund members warking for regicnai
1ocal governments; and the Accumulation Banefits Fund (ASF).
The ABF is a defined contribution scheme as defined in AASE 119, Council has no itabilily 1o or interest in the ABF other
thar the payment =f the statutory contributions as raquirad by the Local Govemment Act 2309 .

Councll does not have any employees who are members of the CDBF and, therefore, ‘s not exposed to the obligations,
assets or costs associated with this fund.

The Regional DBF is a defined benefit plan as defined in AASB119. The Council is not able to account for the Regional
DBF as a defined benefit plan in accordance with AASB119 because the scheme is unable fo account to the Council for

its proportionate share of the defined benefit obligation, plan assets and costs. The funding policy adopted in respect of
the Regional DBF is directed at ensuring that the benefits accruing to members and beneficiaries are fully funded as they

fall due.

To ensure the ongoing solvency of the Regional DBF, the scheme's trustee can vary the rate of contributions from
relevant local government employers subject to advice from the scheme’s actuary. As at the reporting date, no changes
had been made to prescribed employer contributions which remain at 12% of employee assets and there are no known

requirements to change the rate of contributions.

Any amount by which either fund is over or under funded would only affect future benefits and contributions to the
Regional DBF, and is not an asset or liability of the Council. Accerdingly there is no recognition in the financial
statements of any over or under funding of the scheme.

As at the recorting date, the assets of the scheme are sufficient to meet the vested benefits.

The most recent actuarial assessment of the scheme was undertaken as at 1 July 2012. The actuary indicated that “the
Regional DBF is currently in a satisfactory but modest financial position and remains vulnerable to adverse short and
medium term experience.”

Following the previous actuarial assessment in 2009, councils were advised by the trustee of the scheme, following
advice from the scheme’s actuary, that additional contributions may be imposed in the future at a lavel necessary to
protect the entitlements of Regional DBF members. In the 2012 actuarial report the actuary has recommended no

change to the employer contribution levels at this time.

Under the Local Goverrmeant Act 2008 the trusiee of the scheme has the power o levy additiona! contributions on
councils which have emoloyess in the Regional DBF when the actuary advises such add#ionai ceniributions are payable
normally when the assets of the DBF are insufficient to meet members' benefits.

There are currently 72 entities contributing to the Regional DBF plan and any changes in contribution rates would apply
equally to all 72 entities. Murweh Council made less than 4% of the totai contributions to the plan in the 2013-14 financial

year.

The next actuarial investigation will be made as at 1 July 2015, |

2015 2014
5 $
000's 000's
The amount of superannuation contributions paid by
Council to the scheme in this period for the benefit of
employees was: 786 811
QAO
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2015 2014
$ $
000's 000's
18 Trust funds held for cutside parties
Nionies collected or held on behalf of other entities yet to be paid out to or 95 278

on behalf of those entities

Funds hald in the trust account on behaif of cutside parties include those funds fram the saie of land for arrears in rates,
deposits for the cantracted sale of land, security deposits lodged to guaraniee performance and unclaimed monies (e.9.
wages) paid inta the trust acoount by the Council The Council performs only a cusiodian rcie in respect of thase monies
and because the monies carnot be used for Council purposes, thay are not considerad revenua nor brougnt 1o account

in the financiat statements.

19 Recenciliation of net operating surplus for the year to net cash inflow (outflow) from operating activities

Net aperating reswit (2,100} 45,043

hon-cash aperating iiems:

Depraciation and amertisation 4,606 2,694
4,606 2,694
Investing and development activities:
Net (proefit)/loss on disposal of non-current assets 73 164
Capital grants and contributions (927} {50,141)
(854) {(49,977)
Changes in operating assets and liabilifies:
{Increase)/ decrease in receivables 4,770 (2,772)
{Increase)/decrease in inventory 12 (16}
Increase/{decrease) in payables (3.429) 1,858
Increasef(decrease) in provisions 23) (39)
1,330 (968)
Net cash inflow / (outflow) from operating activities 2,982 (2,209)

20 Correction of error: accrued revenue
In the process of reconciling the total funds spent and recaived on flood damage the Council's project manager
calculated that at the 30 June 2014 there was a wash up amount of $4 4M owing to Council by the Queensland
Reconstruction Authority. This proved to be incorrect with Council receiving only $2.22M resulting in an overstatement of
accrued revenue of $2.18M. This error has been corrected by adjusting the closing values at 30 June 2014,

DAkl

The adjustments are as follows:

{ 2013/2014 |
o
$000 $000
Statement of Comprehensive Income
Capital ravenue 50,141 -2,180 47,961
Net result 48,223 -2,180 46,043
Statement of Financial Performance
Trade and other receivables 8,525 -2,180 6,345
110,642 -2,180 108,462

Retained surplus

21 Events after the reporting period

There were no material adjusting events after the balance date. 0RO
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22 Financial instruments

Murweh Shire Council has exposure to the following risks arising from financial instruments:

- credit risk
- fiquidity risk
- markei risk

This note provides information {both qualitative and quantitative) to assist statement users avaluate the
significance of financial instruments on the Council's financial position and financial performance, including the
rature and extent of risks and how the Councii manages these exposures.

Financial risk management

Muraeh Shire Council is responsible for the estabiishment and cversight of the risk management framewaork,
together with developing and monitoring risk management policies.

Council's risk management approves policies fcr overall risk management, as well as specifically for managing
credit, liquidity and market risk.

The Council's risk management policies are established to identify and analyse the risks faced, to set appropriate
limits and controls and to monitor these risks and adherence against limits. The Council aims o manage volatility
to minimise potential adverse effects on the financial performance of the Council.

Murweh Shire Council does not enter into derivatives.

Credit risk

Credit risk is the risk of financial loss if a counterparty to a financia! instrument fails to meet its contractual
obligations. These obligations arise principally from the Council's investments and receivables from customers.

Exposure to credit risk is managed through regular analysis of credit counterparty ability to meet payment
obligations. The carrying amount of financial assets represents the maximum credit exposure.

investments in financial instruments are required io be made with Queensland Treasury Corporation (QTC) cr
similar state/ commonwealth bodies or financial institutions in Australia, in line with the requirements of the
Siatufcry BeGiss Finanoial Arrangements Act 1582,

Mz cottateral is held as security relating to the financial assets held by Murweh Shire Council,

Cash and cash equivalenis
The Council may be exposed to credit risk through its investments in the QTS Cash Fund. The QTC Cash Fund is

an asset management portfolio that invests with a wide range of kigh credit rated sounterparties.  Deposits with
the QTC Cash Fund are capital guaranteed. Working Capital Facility deposits have a duration cf ore day and ait
investments are required to have a minimum credit rating of "A-", therefore the likelihood of the counterparty
having capacity to meet its financiai commitments is strong

Trade and other receivables
in the case of rate receivables, the Council has the power to sell the property to recover any defaulted amounts

In effect this power protects the Council against credit risk in the case of defaulis

In other cases, the Council assesses the credif risk before providing goods or services and applies normai

business credit protection procedures to minimise the risk.
QAO
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22 Financial instruments cont.
Liguidity risk

Liquidity risk is the nsk that the Council will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or anaother financial asset.

Murweh Shire Council is exposed to liquidity risk through its normai course of business and through its borrowings
with QTC and other financial institutions.

Council manages its exposure to liquidity risk by maintaining sufficient undrawn facilities, both short and long term,
to cater for unexpected volatility in cash flows. These facilities are disclosed in the Notes 8 and 13.

The following table sets out the liquidity risk in relation to financial iiabilittes held by the Council.

It represents the remaining contractual cash flows (principal and interest) of financial liabilities at the end of the
reporting period, excluding the impact of netting agreements.

Market risk

Market risk is the risk that changes in market prices, such as interest rates, will affect the Council's income or the
value of its holdings of financial instruments.

Interest rate risk

Murweh Shire Council is exposed to interest rate risk through investments and borrowings with QTC.

The Council has access to a mix of variable and fixed rate funding options through QTC so that interest rate risk
exposure can be minimised.

Sensitivity
Sensitivity to interest rate movements is shown for variable financial assets and liabilities based on the carrying

amount at reporting date.

The foliowing interest rate sensitivity analysis depicts what effect a reasonably possible change in interest rates
(assumed to be 1%) would have on the profit and equity, based on the carrying values at the end of the reporting
period. The calculation assumes that the change in interest rates would be held constant over the period.

Net carrying Effect on Profit Effect on Equity

amount 4o jhcrease1% decrease 1% increase 1% decrease
Council %000 $000 $000 $000 $000
2015
QTC cash fund 3,420 34 (34) 34 (34)
Loans - QTC (3,000) (30) 30 (30} 30
Met total 420 4 (4) 4 4)
2014
QTC cagh fund 736 7 (7) 7 (7
Loans - QTC (3,531) {35) 35 (35) 35
Net total (2,795) (28) 28 (28) 28

22 Financial instruments cont.

Fair value
The fair value of trade and other receivables and payables is assumed to approximate the value of the original

transaction, less any allowance for impairment. QAQ
cerlified statemenis
32



Murweh Shire Council
Notes to the financial statements
For the year ended 30 June 2015

The fair value of borrowings with QTC is based on the market value of debt outstanding. The market value of a
debt obligation is the discounted value of future cash flows based on prevailing market rates and represents the
amount required to be repaid if this was to occur at balance date. The market value of debt is provided by QTC

and is disclosed in Note 13.

QTC applies a book rate approach in the management of debt and interest rate risk, to limit the impact of market
value movements te clients' cost of funding. The bock value represents the carrying value based on amortised

cost using the effective interest method.

Council

Financial assets
QTC cash fund

Financial liabilities
Loans - QTC

2015 2014
Carrying Fair Carrying Fair
Amount Value Amount Value
$000 $000 $000 $000
3,420 3.420 736 736
3,000 3,620 3,631 4,040

33
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Murweh Shire Council
Financial statements
For the year ended 30 June 2015

Management Certificate
For the year ended 30 June 2015

These general purpose financial statements have been prepared pursuant to Sections 176 and 177 of the Local Government Regulation 2012
(the Regulation} and other prescribed requirements.

In accordance with Section 212(5) of the Regulation we certify that:

(iy the prescribed requirements of the Local Government Act 2009 and Local Government Regulation 2012 for the establishment and keeping
of accounts have been complied with in all material respects; and

(i) the general purpose financial statements as set out on pages 1 to 33 present a true and fair view in accordance with Australian Accounting
Standards, of the Council's transactions for the financial year and financial position at the end of the year.

—T e 3

/\\
ek )?),.,t
Councillor D Cook D B Niesler
Acting Chief Executive Officer

Mayor

pate: 30, 09, 1S pate: 2C ;2,15

QAQ
certified statements



INDEPENDENT AUDITOR’S REPORT

To the Mayor of Murweh Shire Councit

Report on the Financial Report

| have audited the accompanying financial report of Murweh Shire Council, which comprises
the statement of financial position as at 30 June 2015, the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, notes
comprising a summary of significant accounting policies and other explanatory information,
and certificates given by the Mayor and the Acting Chief Executive Officer.

The Council's Responsibility for the Financial Report

The Council is responsible for the preparation of the financial report that gives a true and fair
view in accordance with prescribed accounting requirements identified in the Local
Government Act 2009 and Local Government Regulation 2012, including compliance with
Australian Accounting Standards. The Council's responsibility also includes such internal
control as the Council determines is necessary to enable the preparation of the financial report
that gives a true and fair view and is free from material misstatement, whether due to fraud or

error.
Audifor's Responsibility

My responsibility is to express an opinion on the financial report based on the audit. The audit
was conducted in accordance with the Auditor-General of Queensfand Auditing Standards,
which incorporate the Australian Auditing Standards. Those standards require compliance
with relevant ethical requirements relating to audit engagements and that the audit is planned
and performed to obtain reasonable assurance about whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of the financial report that gives a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control,
other than in expressing an opinion on compliance with prescribed requirements. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Council, as well as evaluating the overall
presentation of the financial report.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my audit opinion.



Independence

The Auditor-General Act 2009 promotes the independence of the Auditor-General and all
authorised auditors. The Auditor-General is the auditor of all Queensland public sector entities
and can be removed only by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not
subject to direction by any person about the way in which audit powers are to be exercised.
The Auditor-General has for the purposes of conducting an audit, access to all documents and
property and can report io Parliament matters which in the Auditor-General’s opinion are

significant.
Opinign

In accordance with s.40 of the Auditor-General Act 2009 —
(a) | have received all the information and explanations which | have required; and

{b) in my opinion -

(iy the prescribed requirements in relation to the establishment and keeping of
accounts have been complied with in all material respects; and

(i)  the financial report presents a true and fair view, in accordance with the prescribed
accounting standards, of the financial performance and cash flows of Murweh
Shire Council for the financial year 1 July 2014 to 30 June 2015 and of the financial
position as at the end of that year.

Other Matters - Electronic Presentation of the Audited Financial Report

Those viewing an electronic presentation of these financial statements should note that audit
does not provide assurance on the integrity of the information presented electronically and
does not provide an opinion on any information which may be hyperlinked to or from the
financial statements. If users of the financial statements are concerned with the inherent risks
arising from electronic presentation of information, they are advised to refer to the printed copy
of the audited financial statements to confirm the accuracy of this electronically presented

information.

S OEENSLANS
_/ 8 0CT 2015
L. /‘5""4\ AUDIT OFFICE

D A STOLZ ECPA
as Delegate of the Auditor-General of Queensland Queensiand Audit Office
Brisbane



Murweh Shire Council

Current-year Financial Sustainability Statement

For the year ended 30 June 2015

Council's performance at 30 June 2015 against key financial ratios and targets:

Operating surplus ratio

Asset sustainability ratio

Net financial liabilities ratio

Note 1 Basis of preparation

How the measure is calculated Actual

Net resutt (excluding capital items) (16.61%)
divided by total operating revenue
(excluding capital items)

Capital expenditure on the replacement of 41.56%
assets (renewals) divided by the
depreciation expense

Total liabilities less current assets divided 3.46%
by total operating revenue (excluding
capital items)

Target
Between

0% - 10%

Greater
than 90%

Not greater
than 60%

The current financial sustainability statement is a special purpose statement prepared in accordance with the

requirements of the Local Government Regulation 2012 and the Financial Management Sustainability Guideline 2013.
The amounts used to calculate the three reported measures are prepared on an accrual basis and are drawn from the
Council's audited general purpose financial staternents for the year ended 30 June 2015.

QAQO

certified statements



Certificate of Accuracy
For the year ended 30 June 2015

This current-year financial sustainability statement has been prepared pursuant to section 178 of the Local Government Regulation 2012 (the
regulation).

In accordance with Section 212(5) of the Regulation we certify that this current-year financial sustainability statement has been accurately
calculated.

Coomcilior B0k D B Niesler

Mayor Acting Chief Executive Officer
B — e
pate: 39, 99, IS pate: 39 ; 09, IS

QAO
cerlified statements



INDEPENDENT AUDITOR’S REPORT

To the Mayor of Murweh Shire Council

Report on the Current-Year Financial Sustainability Statement

| have audited the accompanying current-year financial sustainability statement, which is a
special purpose financial report of Murweh Shire Council for the year ended 30 June 2015,
comprising the statement and explanatory notes, and certificates given by the Mayor and
Acting Chief Executive Officer.

The Council’s Responsibility for the Current-Year Financial Sustainability Statement

The Council is responsible for the preparation and fair presentation of the current-year
financial sustainability statement in accordance with the Local Government Regulation 2012.
The Council’s responsibility also includes such internal control as the Council determines is
necessary to enable the preparation and fair presentation of the statement that is accurately
calculated and is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on the current-year financial sustainability statement
based on the audit. The audit was conducted in accordance with the Auditor-General of
Queensland Auditing Standards, which incorporate the Australian Auditing Standards. Those
standards require compliance with relevant ethical requirements relating to audit
engagements and that the audit is planned and performed to obtain reasonable assurance
about whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the statement. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the statement, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Council's preparation and fair presentation of the statement in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Council's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Council, as well as evaluating the overall presentation
of the statement.

My responsibility is to form an opinion as to whether the statement has been accurately
calculated based on the Council’s general purpose financial report. My responsibiiity does not
extend to forming an opinion on the appropriateness or relevance of the reported ratios, nor
on the Council’s future sustainability.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my audit opinion.



Independence

The Auditor-General Act 2009 promotes the independence of the Auditor-General and all
authorised auditors. The Auditor-General is the auditor of all Queensland public sector entities
and can be removed only by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not
subject to direction by any person about the way in which audit powers are to be exercised.
The Auditor-General has for the purposes of conducting an audit, access to all documents and
property and can report to Parliament matters which in the Auditor-General's opinion are
significant.

Opinion

In accordance with s.212 of the Local Government Regulation 2012, in my opinion, in all
material respects, the current-year financial sustainability statement of Murweh Shire Council,
for the year ended 30 June 2015, has been accurately calculated.

Emphasis of Matter — Basis of Accounting

Without modifying my opinion, attention is drawn to Note 1 which describes the basis of
accounting. The current-year financial sustainability statement has been prepared in
accordance with the Financial Management (Sustainability) Guideline 2013 for the purpose of
fulfilling the Council's reporting responsibilities under the Local Government Regulation 2012.
As a result, the statement may not be suitable for another purpose.

Other Matters - Electronic Presentation of the Audited Statement

Those viewing an electronic presentation of this special purpose financial report should note that
audit does not provide assurance on the integrity of the information presented electronically and
does not provide an opinion on any information which may be hyperlinked to or from the financial
statements. If users of the financial statements are concerned with the inherent risks arising
from electronic presentation of information, they are advised to refer to the printed copy of the
audited financial statements to confirm the accuracy of this electronically presented information.

OUEE NSLAND
8 OCT 2015

4Upit oFFICE

DA STOL{ECPA Queensland Audit Office
as Delegate of the Auditor-General of Queensland Brisbane



Murweh Shire Council
Long-term Financial Sustainability Statement
For the year ended 30 June 2015

Council's budgeted performance against key financial ratios and targets - 2016 to 2025

Year ending 30 June 2015

Target

Operating surplus ratio Net result divided by Between
total revenue 0% - 10%

Asset sustainability ratio Capital expenditure Greater

on the replacement of than 90%
assets (renewals)

divided by the

depreciation

expense.

Net financial liabilities ratio  Total liabilities less Not greater
current assets divided than 60%
by total operating
revenue

Murweh Shire Council's

Council measures revenue and expenditure trends over time as a guide to future requirements and to make decisions about the efficient allocation of

2019

{-9%)

69%

3.0%

2020

(-6%)

75%

3.3%

2021

(-2%)

81%

3.4%

2022

(1%)

0%

3.2%

2023

(3%)

92%

3.4%

2024

(4%)

94%

3.6%

2025

(4%)

96%

3.5%

resources to ensure the most effective provision of services. Council ensures that its financial management strategy is prudent and that its long-term financial
forecast shows a sound financial position whilst alsc being able to meet the community’s current and future needs.



Certificate of Accuracy
For the long term financial sustainability statement prepared as at 30 June 2015

This iong term financial sustainability statement has been prepared pursuant to section 178 of the Local Government Regulation
2012 (the regulation).

In accordance with Section 212(5) of the Regulation we certify that this iong term financial sustainability statement has been
accurately calculated.

3

B

D B Niesler
Acting Chief Executive Officer

Date: S0, 0%, IS Date: 30 ; &9/ 1S
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